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Best Student Loan Canada in 2024 

 

 

Navigating the world of student loans in Canada can be overwhelming. 
With various options available, from federal programs, provincial loans to 
private companies finding the best student loan for your needs in 2024 is 
crucial. In this guide, we’ll explore the best Canadian loans for students in 
2024, focusing on zero-interest options and providing insights into various 
regional programs. 
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How Student Loans Work 

Student loans in Canada are designed to help cover educational 
expenses. They are typically provided by federal and provincial 
governments, with terms varying based on your location and financial 
need. Loans are disbursed based on your educational institution and 
financial status, with repayment starting after you finish your studies. 
The National Student Loan Service manages many of these loans, 
while provincial services handle regional programs. 

 

What Student Loan Can I Get? 

The type of student loan you can get depends on your province and 
financial situation. Residency is a key factor in qualifying for 
government student loans. Canadian citizens and permanent 
residents can apply for federal and provincial loan programs. 
International students, on the other hand, usually need to seek loans 
from banks and private companies. Loans Canada is a major loan 
platform that international students in Canada can consider for 
financing their education. 

                                                            

                                                               Loans Canada  

 

Student Loan Zero Interest: Is It Possible? 

The idea of a student loan with zero interest is appealing but rare. Most 
student loans in Canada will accrue interest over time. However, certain  
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programs and grants may offer interest relief or subsidies during your 
studies.  

 

How to Apply for Student Loans in Canada 

To apply for a student loan, you need to 
complete an application through federal 
or provincial channels. For instance, if 
you’re a student at York University in 
Toronto, you would apply for OSAP 
through the OSAP portal. Similarly, 
students at University of Calgary in 
Alberta would check Alberta student aid 
for details on ab student aid. Be 
prepared to provide information on your 
financial situation, educational 
institution, and personal details. 

Student Loan Interest Rates: What to Expect 

Student loan interest rates in Canada vary based on the loan type and your 
financial situation. Federal loans through the National Student Loan 
Service generally offer competitive rates compared to private lenders. For 
instance, the OSAP interest rate is adjusted annually and is often lower 
than rates from banks like TD Canada Trust. Always compare rates and 
terms before committing to a loan. 

 

mailto:https://toploan.ca/
https://cmi.rocks/go/6696ce472fc91
https://cmi.rocks/go/6696ce472fc91


                                                                            

BEST STUDENT LOAN CANADA IN 2024 TOPLOAN.CA 

 

4 

 

Regional Student Loan Programs 

Student Loan Alberta 

In Alberta, students at institutions like the 
University of Alberta or Mount Royal 
University might access to student loan 
Alberta options through Alberta student 
aid. This program offers both federal and 
provincial funding opportunities, including 
ab student loans and grants. 

 

Student Loan BC 

Students in British Columbia might take advantage of student loan BC 
options integrated with federal programs. Student Aid BC provides loans, 
grants, and bursaries to help cover education costs. 

 

Student Loan Ontario 

Ontario students attending at 
universities like University of Toronto  
benefit from the OSAP program, which 
offers substantial support. Before 
applying to a college or university, you 
should confirm with both OSAP and 
your chosen educational institution 
whether they are eligible for OSAP. 

Some institutions, like the Toronto School of Management, may not 
qualify for OSAP but often offer bursaries to some students. Please note  
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that OSAP is typically available only to Canadian (domestic) students, not 
international ones. For international students, you might inquire directly 
with your university or college about available bursaries, or you should  

look for student loans from banks or private companies like Loans 
Canada. 

 

 

 

Student Loan Quebec 

Quebec provides its own student loans and bursaries, separate from 
federal programs. Students at McGill University and Université de 
Montréal  for example might have access these resources. McGill offers 
financial aid to full-time students in need; apply via their Student Aid 
Office. 
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For federal aid, apply for the Canada Student Loan Program. More details 
are available on McGill’s Student Aid website. 

Student Loan Nova Scotia 

Student loan Nova Scotia includes 
options for loans and grants 
through provincial programs. 
Qualified Students at Dalhousie 
University or Saint Mary’s 
University for example might be 
eligible to apply for both federal 
and provincial financial aid. 

 

International Student Loans 

If you’re an international student, finding suitable loans can be 
challenging. Options like student loans for international students are 
available at Loans Canada, and some banks but terms and conditions 
vary widely. 
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Can Student Loans Affect Mortgage? 

Having student loan debt can impact your ability to secure a mortgage. 
Lenders consider your overall debt-to-income ratio when assessing 
mortgage applications. For example, high student loan repayments might  

affect your borrowing capacity, so managing your debt effectively is 
crucial when planning for homeownership. 

 

Will Student Loans Affect My Credit Score? 

Yes, student loans can impact your credit 
score. Timely payments can build your credit 
history positively, while missed or late 
payments can lower your score. Maintaining a 
good repayment record is important to avoid 
negatively affecting your credit profile. 

Student Loan vs Bursary 

Student loans and bursaries serve different purposes. While student 
loans must be repaid, often with interest, bursaries are non-repayable 
financial aid based on need or merit. For instance, a bursary from Toronto 
School of Management can provide immediate relief without the 
obligation of repayment, making it a preferable option for those who 
qualify. 
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Student Loan vs Line of Credit 

Student loans and lines of credit are 
both financial tools for managing 
educational costs. Student loans 
typically offer lower interest rates and 
flexible repayment options but must 
be repaid over time. A student line of 
credit, such as the RBC student line of 
credit  or CIBC student line of credit, 
provides flexible borrowing and 
repayment terms but may have higher interest rates.  

Each option has its benefits, so choose based on your financial needs and 
repayment capacity. You can get student aid from platforms like Loans 
Canada and Creditly as well. 

Student Loan Forgiveness Options 

In Canada, student loan forgiveness is limited. The government does not 
offer general forgiveness, except through bankruptcy, which can 
discharge federal loans after 7 years, or 5 years in cases of financial 
hardship. 

However, specific forgiveness programs exist: 

Medical Professionals: Family doctors, nurses, and nurse practitioners 
working in underserved areas can receive up to $40,000 (doctors) or 
$20,000 (nurses) in loan forgiveness. 
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Provincial Programs: British Columbia: Forgives provincial loans for 
those in essential occupations working in underserved areas. 

Quebec: Offers remission of up to 15% of provincial loans for timely 
completion of studies. 

PEI: Provides debt reduction grants for provincial loans based on the 
study period and graduation date. 

Nova Scotia: Forgives up to $20,400 of provincial loans for graduates from 
non-professional programs. 

These programs offer targeted relief, with specifics depending on your 
profession and location. 

Student Loan with Bad Credit in Canada 

Getting a student loan with bad credit in Canada can be difficult, but there 
are options: 

Government Loans and Grants: 

Canada Student Loan Program (CSLP): Provides subsidized loans for 
eligible students. The government pays the interest until six months after 
graduation. 

Canadian Student Grants Program (CSGP): Offers non-repayable grants 
for students in need, including single parents and those with disabilities. 

Provincial/Territorial Loans: Each province has its own programs, with 
some offering integrated federal loans, while others, like Quebec and 
Nunavut, manage their own. 

Private Loans: Banks and loan platforms like Loans Canada offer loans 
but typically require a cosigner and have higher interest rates. 
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Programs like CIBC’s Education Line of Credit help cover tuition and 
expenses, but good credit or a cosigner is necessary. 

Prioritize government loans and grants, and consider private loans with a 
cosigner if needed. Always explore all financial aid options to fund your 
education. 

Conclusion 

Navigating the landscape of student loans in Canada involves 
understanding the various federal, provincial, and private options 
available. Canadian citizens and permanent residents have access to 
government programs like the Canada Student Financial Assistance 
Program and the Quebec Student Financial Assistance, offering low-
interest loans and grants. However, international students might need to 
rely on private lenders, such as Loans Canada, to finance their education. 
Always check the eligibility criteria of your educational institution and 
explore all available bursaries and financial student aid options to ensure 
you make the most informed decisions about funding your education. 
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